
BUYING VS. RENTING

Everyone is faced with the same decision when it comes to a 

place to call home, do you buy or rent? Buying your first home 

is a big decision as well as a big investment and should not be 

taken lightly. Both renting a home and home ownership have 

notable benefits and disadvantages. So let’s have a look at 

these advantages and disadvantages to see which option is 

really the best for you. 



Renting a Home

While renting an apartment or home, your monthly payment for 

occupying the residence is made to the landlord. The landlord is usually a 

property management company (that works as a third party for the 

owner of the property). 

The main advantage of renting is the ability to enjoy a maintenance free 

lifestyle. The landlord or property management company is responsible 

for any major repairs to the home such as a leaky roof or broken air 

conditioner. Aside from minor maintenance like changing a light bulb or 

air filters; the landlord has a legal obligation to keep a proper general 

upkeep of the home. 

However, you are still responsible for any damage that you inflict on the 

property like a hole in the wall or damaged carpet. 

Flexibility is also an advantage. If your job makes you move from city to 

city, renting will allow you to do so with few finical repercussions. In a 

worst case scenario, you may have to lose your deposit for breaking a 

lease early. 



There are a lot of downfalls to renting. The biggest downfall is the lack 

of an investment. When renting verses buying a home, you are adding 

in the payment of the landlord’s property investment and not your own. 

The renter does not own the home and therefore is at the mercy of the 

landlord. 

The renter does not have the freedom to modify the home as they see 

fit. Any change to the foundation of the home must first be approved 

by the home owner. If a disagreement between the renter and landlord 

gets out of hand, the landlord has the right to evict the renter. The 

landlord also has the right to sell the home, after your lease agreement 

is up of course and there is no way to guarantee of an extended stay 

after the lease expires. 

Unlike a fixed rate mortgage, the price of rent can go up. Once your 

lease is up the landlord has the right to increase the monthly rent. This 

could lead to constantly moving to a new apartment or home to find an 

affordable place to live. 

There is also a lack of privacy. Providing the landlord follows the basic 

rules for renting out a home, a home owner can come onto the 

property at any time (see your state law to make sure your rights are 

not being discarded).  



Buying a Home

Buying a new home is the traditional “American Dream” and home 

ownerships is practically a dream that everyone has, especially when 

trying to start a family. Owning a home gives you a feeling of both 

financial and emotional security. Shall we take a look at the 

advantages and disadvantages of buying and owning your very own 

home? 

Buying a new home is one of the best investments an individual can 

make, even during hard economic times. Not only does owning a 

home offer a long-term investment, but homeownership offers many 

tax benefits. Everything from being able to claim energy efficiency 

upgrades and interest cost on your tax returns. You will not find any 

of these great tax breaks while renting.  

When you purchase a new home, the home is yours to do 

whatever you like to it. You can change the carpet, paint, and 

structural design; whatever you creative ideas take you without 

having to ask for permission from anyone.



While purchasing a new home is a great investment, chances are 

that you will not have enough money to pay for the home upfront. 

You will have to take on a rather large home loan called a mortgage. 

Having this much debt (by the way a home loan is seen as a good 

debt to have, like a car loan) may be overwhelming at first. However, 

paying the mortgage each month is going towards paying off your 

investment, unlike paying rent where you will never see the return 

on investment. 

During the first five to eight years, only 10% of your mortgage 

payment will actually go towards the loan and the rest will go 

towards the interest of the loan. While this may seem like a waste of 

money in the same way as renting, ultimately some of the money is 

still going towards paying off your home. You can also choose to pay 

more on your mortgage each month and pay down the principal 

quicker. 

Unlike renting, homeowners are responsible for fixing anything that 

breaks. While this could be added stress, say if your pipes leak, 

remember some home repairs can be write offs come tax season. You 

are also committed to live in one location. You cannot simply pack up 

your belongings and move out of town like you would be able to while 

renting. 

Now that you know the advantages and disadvantages for both 

renting and owning a home, making that ultimate decision whether to 

buy a new home or continue to rent will be a little easier decision to 

make. 

Thank you for taking the time to read this white paper. To learn more 

about buying a home with Keystone Custom Homes, contact our 

Online New Home Advisor Barb DiBrito today at 877-513-0385 or 

onlineadvisor@keystonecustomhome.com  


